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Vote No. 97 Page S-3473 Tem Record

EDUCATION SAVINGS ACCOUNTS/Strike ESAs, Add School Awards

SUBJECT: Education Savings Act for Public and Private Schools . . . H.R. 2646. Landrieu amendment No. 2301.
ACTION: AMENDMENT REJECTED, 34-66
SYNOPSIS:  As amended, H.R. 2646, the Parent and Studentdda&atount PLUS Act, will enact the cgnomiseprovisions

of S. 1133, as parted, on education sags accounts and other education initiatives. It witlasxd the recentl
enacted education saggaccount tax credit, wiirovide an exclusion frorgross income for distributions froqualified State
tuition programs, will extend and @and the current-law section 127 tax exclusion (fopleyer-provided education assistance),
and will assist locagjovernments in issugbonds for school constructioy imcreasiig the small-issuer bond exetion. The bill
will also enact groposal togive school construction aid toghi growth districts. In total, gproximately $6 billion in tax relief for
education over the next 3@ars will beprovided. That cost will be more than fubbffset by modifying the enployer deduction
for vacationpay and ly charging the treatment of the fogn tax credit cagback and cayforwardperiods (for increased revenues
of $6.9 billion over 1Gears). The education tax credit will bgparded ly increasiig the annual contribution limit for education
IRAs from $500 to $2,000 for taxabfears 1999 thragh 2002 and ¥ charging the definition ofqualified education epenses to
include kindegarten throgh twelfth grade (K-12) epenses (the credit curreptpplies onl to higher education genses).

The Landrieu amendmentwould strike the bilprovisions on education sag® accounts and would instead authorize a new
program under which the Secretanf Education coulghick up to 250 schoolperyear togive $100,000 because in higimion they
had "established standards of excellence and demonstratgidlavdl ofquality.” Each school that wascked would be called
a "Blue Ribbon School” for $ears. Bottpublic andprivate schools could bgcked.

NOTE: The Landrieu amendment had been modified Kenpthorne amendment (see vote No. 97), but after the vote on that
amendment it was modifiedybunanimous consent to be a firsgoke amendment. The Kethorne modifiedperfectirg
amendment, aggeeed to, would add a section that wopkimit State educationagjancies to use Elemenyaand Secondgr
Education Act funds to awampliblic secondar schools that thedetermined ¥ oljective assessments to be outstagdirhools.

For debate, see vote No. 96.
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Kennedy Wyden Domenici Sessions EXPLA.N.ATION. OF ABSENCE:
Enzi Shelby 1—Official qumess
Faircloth Smith, Bob 2—Necessarily Absent
Frist Smith, Gordon 3—lliness
Gorton Snowe 4—Other
Gramm Specter
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Gregg Thompson AN—AnNnounced Nay
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